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ACT SOLAR POWER FACILITY
QUESTIONS & ANSWERS
The following questions have been received by the ACT Department of the Environment, Climate Change, Energy and Water following the ACT Solar Power Facility industry consultation on 3 March 2009. The answers are included following each question.

Q1.
Can you advise how an engineering, procurement and construction management company can contribute to the ACT Solar Power Project? Can we submit an Expression of Interest (EOI) outlining our engineering/solar capabilities?

A1.
The ACT Government will invite Expressions of Interest (EOI) in local and national newspapers in April 2009 that set the out project scope and Government expectations. As indicated in the material presented at the Industry Information Session, the Government is currently developing detailed evaluation criteria, which are expected to cover identifying and justifying the technology to be used, presenting the results of established installations, demonstrating previous experience on similar projects , determining the preferred business model and demonstrating the company or consortia’s capacity to deliver the project.

Respondents will be assessed on their response to the EOI against the criteria.

Q2.
Will be possible to hybridise the power plant with fossil fuels?  Concentrating solar power is possible to hybrid and thus reduce the electricity cost and increase the global efficiency. 

A2.
Yes, supplementary power generation would be encouraged to be incorporated into the solar power facility as long as the minimum solar energy or equivalent renewable capacity requirements are met.

Q3.
Will there be additional benefit assuring firm capacity? CSP with hybrid system or storage is capable even without sun to meet the grid requirements and demand.  

A3.
Yes as long as the solar power facility minimum solar energy or equivalent renewable capacity requirements are met 
Q4.
Will there be any limitation to construction height? 

A4.
The solar power facility will have to meet ACT planning regulation requirements.   These requirements may vary from site to site and it will be responsibility of the proponents to undertake the necessary checks.

Q5.
Will there be any water use limitation? 

A5.
No.  Water use by industry in the ACT is subject to the normal application of water restrictions.  In addition the ACT Cap under the Murray Darling Basin Initiative provides that new industrial use of water over the Cap needs to be purchased under the Basin entitlement provisions.    Note also references in Parsons Brinkerhoff study.

Q6.
Has any analysis has been done about the connection? 

A6.
Proponents will be required to connect to the national grid.  They are expected to address any requirements for connection to the distribution or transmission grid in their proposal.

Q7.
Has levelling work criteria been taken in account for potential sites?

A7.
Potential sites to be identified by the Government will take into consideration the need for minimum slope and other relevant criteria. Proponents can propose other sites of their choosing. 

Q8.
Has any expropriation process been done? 

A8.
No, the potential sites to be identified by the Government are located on unleased Territory land. Proponents would be expected to enter into private arrangements with lease holders if they wish to propose leased sites.

Q9.
Has any job creation analyses been done? 

A9.
No. Proponents will be asked to identify the economic and community benefits anticipated to accrue to the Territory and it is expected that job creation would be detailed by the Proponents.

Q10.
Will any Import Tax Exemption will be in place?

A10.
Import tax exemption is a matter for the Commonwealth Government.  

Q11.
Have any others mechanisms been discussed about financing? 

A11.
The ACT Government has committed to provide $30m for the ACT Solar Power Facility.  Respondents are encouraged to provide responses based on the perceived level and form of subsidy required to meet the ACT Government’s objectives and scope for this project. Respondents are free to propose options that can include land, capital and energy contracts or a combination.

Q12.
Has any Power Purchase Agreement contract have been negotiated with local utility that will off take the electricity? 

A11.
No.

Q13.
It was indicated at the consultation session [on 3 March 2009] that the proposed site locations would be released with in the week. Has this happened yet? If not, what is the due date?

A13.
No, that statement was clarified after the information session. It is now expected that proposed site locations will be released no later than the call for Expressions of Interest in April 2009.  Specific sites will be released with the second stage of the process.

Q14.
April was mentioned for the feed-in tariff for large scale solar generation systems. Is this still on the cards? Should we know on or around that date if a feed-in tariff and its amount is on the way in?

A14.
Stage 2 of the ACT Electricity Feed-in Tariff Scheme is examining the potential for larger scale generation to access the scheme, with the aim of announcing a potential second stage of implementation by 1 July this year. Under Stage 1, an ACT Solar Power Facility would not qualify for the tariff. However, the Government would welcome feedback and comments from proponents. 

Q15.
Would you be able to provide the ACTs’ historical load profile for the last two or three years?

A15.
Electricity supply information is available from the Independent Competition and Regulatory Commission at

http://www.icrc.act.gov.au/__data/assets/pdf_file/0015/130632/Report_5_of_2008_Performance_Report_2005-06.pdf 

Q16.
Of the historical load, what is the break up between Government load, Contestable and Industrial and Domestic customers?

A16.
Electricity supply information is available from the Independent Competition and regulatory Commission at http://www.icrc.act.gov.au/__data/assets/pdf_file/0015/130632/Report_5_of_2008_Performance_Report_2005-06.pdf
Q17.
Over the last 3 years, for the average domestic customer:

a.
What was their average yearly energy consumption?

A17a
Electricity supply information is available from the Independent Competition and regulatory Commission at http://www.icrc.act.gov.au/__data/assets/pdf_file/0015/130632/Report_5_of_2008_Performance_Report_2005-06.pdf
b.
How much was their average yearly expenditure on Electricity, of this, what was the network and energy split?

A17b
The network and energy split is available from the Independent Competition and regulatory Commission at

http://www.icrc.act.gov.au/__data/assets/pdf_file/0006/113766/Final_Report_No_4_08-06-20_TFT.pdf

Q18.
Will network connection for the selected project be funded by the project financers, or will the Government/network operator be financing the connection of the project to the grid?

A18.
The network connection will be funded by the project financiers.

Q19.
In the briefing, it was stated that the $30m funding/grant could come in various forms, it could be land, capital or energy contracts. Will the various funding options be given to the successful party to choose from? Can the grant be split into a combination of land, capital and energy contracts accordingly?

A19.
While the ACT Government has committed to provide $30m in funding for the project, Respondents are encouraged to provide responses based on the perceived level and form of subsidy required to meet the ACT Government’s objectives and scope for this project. Respondents are free to propose the options that can include land, capital and energy contracts or a combination.
Q20.
Where the funding/grant is to be capital, how and when will the grant be given to the successful party? That is, will it be a lump sum payment on the commencement of the project, or will it be installment payments throughout the construction of the project? Will the successful party be able to use a part of the grant for further feasibility analysis, including Environmental Impact Studies and Certification and Accreditation Agreements?

A20.
This will be the result of negotiations between the Government and the selected Proponent.

Q21.
Our understanding is that Stage 2 of the feed-in scheme, which will consider eligibility of larger solar projects, will be managed by DECCEW.  There is potentially an important interplay between the $30m solar farm commitment and the feed-in scheme.  How will these processes be coordinated and who will responsible for the coordination?

A21.
A feed in tariff for large scale solar generation is under consideration by Government at this stage.  This process is being led by DECCEW.  The potential inclusion of the solar power facility will be one of the options considered by Government.  

Q22.
Does the requirement that the facility be located within the ACT exclude a scenario where the project is installed in NSW but grid-connected in the ACT?

A22.
Yes.

Q23.
At the consultation session on March 3, it was said that information concerning possible sites would be available in a week.  Has this information since been provided?  How does this tie into the community consultation strategy that is being finalized?

A23.
No see Q 13.  The community consultation strategy will focus on all elements of the proposed solar power facility, including the potential sites.

Q24.
Is it possible to acquire the "list of attendance" for the meeting?

A24.
The list has been posted on the Procurement Solutions website www.procurement.act.gov.au/home and is at the end of the document entitled “ACT Solar Power Facility Questions & Answers 03 March 2009”.

Q25.
Is the $30m indicative funding available from the ACT Government different to and separate from the proposed Stage 2 feed-in tariff for large scale installations?

A25.
Yes.

Q26.
What is the test for ‘commercially proven’?

A26.
The EOI will specify this in greater detail, however the focus will be on Respondents being able to demonstrate that a proposed technology has successfully been operating in a commercial production environment. 

Q27.
The Commonwealth REDP program is for commercialisation of a developed technology. The ACT intention is variously stated in the presentation as being for ‘commercially viable’ and for ‘commercially proven’. There is a nuance of difference between them. Qualification for the REDP funding means that a technology needs government funding to accelerate its commercialisation. If the technology requires REDP funding for commercialisation, will there be any impact on the status of a tender under the ACT Solar Power process for that technology?

A27.
Renewable Energy Demonstration Program funding may prove an additional line of project funding for a technology proposed for the ACT Solar Power Facility.

Q28.
The presentation identified some evaluation criteria which were likely to be included. It would be beneficial to the proponents in pitching proposals to understand the value that the ACT Government places on each of the criteria. Will the tender documents declare the weighting for each of the evaluation criteria?

A28.
The Government will not indicate the weighting it may allocate for each of the evaluation criteria. All the Evaluation Criteria will be included in the EOI documentation.  Preliminary information was provided in the material presented to the information session.

Q29.
The report prepared by PB for ActewAGL/ACT expressed, after a review of the market, a preference for trough technology. What weight will be given to the preferences articulated in the PB/ActewAGL report in assessing proposals for other technologies under the tender process? 

A29.
The ACT Government has no preference for the technology to be used in an ACT solar farm.

Q30.
Will any of the evaluation criteria give explicit support to ACT regional development and local industries?

A30.
Yes, this was foreshadowed in the material presented to the information session, which stated that as a guide, respondents would be expected to ‘identify the environmental, economic and community benefits anticipated to accrue to the Territory. 
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